displays the utility rates over time. Again, at about the ten-year point a clear reduction in rates occur for both firms with firm 2, the seller, appearing to receive the greatest benefit. This is consistent with the fact that lower levels of capital are needed to meet the collective needs of all consumers, with the savings being distributed to both firms.
The key demand and capacity ratios are plotted in Figure 11 .
For both firms, the ratio of potential demand to generator capacity recovers to a relatively normal level (80%) under conditions of networking, with firm 1 actually reaching a relatively risky position (90%) at the end of the period. As with the basic run, the structure of this portion of the model requires additional development to further analyze the interactions inducing the behavior of this ratio. The load factor (RATOPD) shows no significant changes, which is to be expected. Figure  12 contains plots of the behavior of capacity under construction.
At about the ten year mark, construction decreases quickly with the seller (firm 2) terminating construction by year 17 with interchange and by year 34 without interchange. Firm 1 increases construction gradually when independent, leveling off at about 15% of current capacity. When purchasing fran firm 2, however, construction begins decreasing at year 10 to about 3% of the former value, then increasing exponentially beginning in year 27. The basic behavior of the system (a decrease in need for capacity expansion when networking) is expected although the degree warrants further investigation to validate the scale of the movements.
In summary, scenario 1 models a situation in which the purchaser experiences twice as fast a rate of growth in both potential demand and variable costs (fuel and production)
as does the seller.
The results indicate that the hypothesized behavior was essentially supported, but that additional analysis of the structure of the system is needed to clarify and validate all of the dynamics involved.
SCENARIO 2
The results of the model runs with and without networkinq for scenario 2 are shown in Fiqures 13 throuqh 17.
In Figure  13 , the relative levels-of generatingcapacity, potential demand, and modified (actual) demand are plotted.
The relationships and levels appear basically stable with a slight decrease in generating capacity and potential demand when interchanging is allowed. Firm 2 levels are greater than for firm IL because of the increase in the growth rate of potential demand.
In Figure  14 , the results are very similar to those shown in Figure 19 . Receivables and operating funds are slightly lower than before for firm 1 due to the decrease in demand. Firm 2 maintained a very similar path as before in spite of the increase in demand.
There was a slight increase in receivables and decrease in operating funds towards the end of the period.
In Figure 15 , a pattern is shown that is similar to that of Figure  10 with the differences attributed to the change in growth rates for potential demand. Figure  16 
